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CHAPTER 499—H.F.No. 2121

An act relating to education; providing for general education revenue, transportation,
special programs, community services, facilities and equipment, education organization and
cooperation, other aids and levies, other education programs, miscellaneous education mat-
ters, libraries, state education agencies; imposing a tax; modifying appropriations; appropri-
ating money; amending Minunesota Statutes 1990, sections 120.17, subdivisions 2, 3a, 8a, 16,
and by adding a subdivision; 121.148, subdivision 3; 121.16, subdivision I; 121.935, by
adding a subdivision; 122.23, subdivisions 12, 13, 13a, and 16; 122.241, subdivision 3;
122.247, subdivision 1; 122.531, subdivisions 1a, 2, 2a, 2b, 2c, and by adding subdivisions;
122.532, subdivision 2; 123.33, subdivision 7; 123.35, by adding a subdivision; 123.3514, sub-
divisions 6, as amended, as reenacted, 6b, as amended, as reenacted, and by adding subdivi-
sions; 123.39, subdivision 8d; 123.58, by adding a subdivision; 123.744, as amended, as
reenacted: 124.155, subdivision I; 124.243, subdivisions 2, 6, and by adding a subdivision;
124,244, subdivision 1; 124.2725, subdivisions 13 and 14; 124.331, subdivisions 1 and 3;
124.431, by adding a subdivision; 124.493, subdivision 1; 124.494, subdivisions 2, 4, and 5;
124.85, subdivision 4; 1244.22, subdivision 2a, and by adding subdivisions; 1244.23, subdivi-
sion 3; 124A.26, subdivision 2, and by adding a subdivision; 124C.07; 124C.08, subdivision 2;
124C.09: 124C.61; 125.05, subdivisions 1, 7, and by adding subdivisions; 125.12, by adding
a subdivision; 125.17, by adding a subdivision; 125,18, subdivision 1; 126.22, by adding a
subdivision; 127.46; 1284.09, subdivision 2, and by adding a subdivision; 128C.01, subdivi-
sion 4; 128C.02, by adding a subdivision; 134.34, subdivision 1, and by adding a subdivision;
136C.69, subdivision 3; 136D.22, subdivision 1; 136D.27, subdivision 2; 136D.74, subdivision
2u; 136D.75; 136D.82, subdivision 1; 136D.87, subdivision 2; 2054.10, subdivision 2; and
275.125, subdivision 14a, and by adding subdivisions; Minnesota Statutes 1991 Supplement,
sections 13.40, subdivision 2; 120.062, subdivision 8a; 120.064, subdivision 4; 120.17, subdi-

-visions 3b, 7a, and 1la; 120.181; 121.585, subdivision 3; 121.904, subdivisions 4a and 4e;
121.912, subdivision 6; 121.932, subdivisions 2 and 5; 121.935, subdivisions 1 and 6; 122.22,
subdivision 9; 122.23, subdivision 2; 122.242, subdivision 9; 122.243, subdivision 2; 122.531,
subdivision 4a; 123.3514, subdivisions 4 and 11; 123.702, subdivisions 1, la, 1b, and 3;
124.155, subdivision 2; 124.19, subdivisions 1 and 7: 124.195, subdivisions 2 and 3a;

. 124.214, subdivisions 2 and 3; 124.2601, subdivision 6; 124.2605; 124.2615, subdivision 2;

124.2721, subdivision 3b; 124.2727, subdivision 6, and by adding a subdivision; 124.479;

124.493, subdivision 3: 124.646, subdivision 4; 124.84, subdivision 3; 124.95, subdivisions 1,

2, 3, 4, 5, and by adding a subdivision; 1244.03, subdivisions lc, 2, 2a, and by adding a sub-
division; 124A.23, subdivisions 1 and 4; 124A4.24; 124A.26, subdivision I; 124A.29, subdivi-

sion 1; 125.185, subdivisions 4 and 4a; 125.62, subdivision 6; 126.23; 126.70; 136D.22,

subdivision 3; 136D.71, subdivision 2; 136D.72, subdivision 1; 136D.76, subdivision 2;
136D.82, subdivision 3; 245A.03, subdivision 2; 275.065, subdivisions 1 and 6; 275.125, sub-

divisions 6f and 11g; 298.28, subdivision 4; 364.09; and 373.42, subdivision 2; Laws 1990,
chapter 366, section 1, subdivision 2; Laws 1991, chapter 265, articles 3, section 39, subdivi-

sion 16; 4, section 30, subdivision 11; 5, sections 18, 23, and 24, subdivision 4; 6, section 67,

subdivision 3; 7, sections 37, subdivision 6, and 41, subdivision 4; 8, sections 14 and 19, sub-
division 6; 9, sections 75 and 76; and 11, section 23, subdivision 1; proposing coding for new
law in Minnesota Statutes, chapters 124; 1244; 126; and 1354; repealing Minnesota Statules

1990, sections 121.25; 121.26; 121.27; 121.28; 124.274; 1244.02, subdivision 24; 1244.23,

subdivisions 2, 2a, and 3; 124A4.26, subdivisions 2 and 3; 1244.27; 1244.28; 124A.29, subdivi-
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sion 2; 125.03, subdivision 5; 126,071, subdivisions 2, 3, and 4; 1284.022, subdivisions 5 and
7: 1284.024, subdivision 1; 134,34, subdivision 2; 136D.74, subdivision 3; and 136D.76, sub-
division 3; Minnesota Statutes 1991 Supplement, sections 123.35, subdivision 19; 124.2727,
subdivisions 1, 2, 3, 4, and 5; 124.646, subdivision 2; 124A4.02, subdivisions 16 and 23;
124A4.03, subdivisions 1b, 1c, 1d, le, If, 1g, 1h, and 1i; 124A4.04; 1244.22, subdivisions 2, 3,
4, 4a, 4b, 8, and 9; 1244.23, subdivisions 1, 4, and 5; 124A4.24; 124A4.26, subdivision 1;
124A4.29, subdivision 1; 126.071, subdivision 1; and 136D.90, subdivision 2; Laws 1990, chap-
ters 562, article 12; and 604, article 8, section 12; Laws 1991, chapter 265, articles 2, section
18; 3, section 36; 5, section 17; 6, sections 4, 20, 22 to 26, 28, 30 to 33, 41 to 45, 60, and 64;
7, section 35.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
GENERAL EDUCATION

Section 1. Minnesota Statutes 1991 Supplement, sectidn 121.904, subdivi-
sion 4a, is amended to read:

Subd. 4a. LEVY RECOGNITION. (a) “School district tax settlement reve-
nue” means the current, delinquent, and manufactured home property tax
receipts collected by the county and distributed to the school district, including
distributions made pursuant to section 279.37, subdivision 7, and excluding the
amount levied pursuant to sections 124,2721, subdivision 3; 124.575, subdivi-
sion 3; and 275.125, subdivision 9a; and Laws 1976, chapter 20, section 4.

(b) In June of each year, the school district shall recognize as revenue, in the
fund for which the levy was made, the lesser of:

(1) the May, June, and July school district tax settlement revenue received
in that calendar year; or

(2) the sum of the state aids and credits enumerated in section 124.155, sub-
division 2, which are for the fiscal year payable in that fiscal year plus 376 an
amount equal to the levy recognized as revenue in June of the prior year plus
50.0 percent of the amount of the levy certified in the prior calendar year
according to section 124A.03, subdivision 2, plus or minus auditor’s adjust-
ments, not including levy portions that are assumed by the state; or

(3) 398 50.0 percent of the amount of the levy certified in the prior calen-
dar year, plus or minus auditor’s adjustments, not including levy portions that
are assumed by the state, which remains after subtracting, by fund, the amounts
levied for the following purposes:

(i) reducing or eliminating projected deficits in the reserved fund balance
accounts for unemployment insurance and bus purchases;
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(ii) statutory operating debt pursuant to section 275.125, subdivision 9a,
and Laws 1976, chapter 20, section 4; and

(iii) retirement and severance pay pursuant to sections 124.2725, subdivi-
sion 15, 124.4945, and 275.125, subdivisions 4 and 6a, and Laws 1975, chapter
261, section 4, article 6, section 13; and

(iv) amounts levied for bonds issued and interest thereon, amounts levied
for debt service loans and capital loans, amounts levied for down payments
under section 124.82, subdivision 3, and amounts levied pursuant to section
275.125, subdivision 14a.

(c) In July of each year, the school district shall recognize as revenue that
portion of the school district tax settlement revenue received in that calendar
year and not recognized as revenue for the previous fiscal year pursuant to
clause (b).

(d) All other school district tax settlement revenue shall be recognized as
revenue in the fiscal year of the settlement. Portions of the school district levy
assumed by the state, including prior year adjustments and the amount to fund
the school portion of the reimbursement made pursuant to section 273.425, shall
be recognized as revenue in the fiscal year beginning in the calendar year for
which the levy is payable.

Sec. 2. Minnesota Statutes 1991 Supplement, section 121.904, subdivision
4e, is amended to read:

Subd. 4e. COOPERATION LEVY RECOGNITION. (2) A cooperative
district is a district or cooperative that receives revenue according to section
124.2721 or 124.575.

(b) In June of each year, the cooperative district shall recognize as revenue,
in the fund for which the levy was made, the lesser of:

(1) the sum of the state aids and credits enumerated in section 124.155, sub-
division 2, that are for the fiscal year payable in that fiscal year plus an amount
equal to the levy recognized as revenue in June of the prior year; or

(2) 3% 50.0 percent of the difference between

(i) the sum of the amount of levies certified in the prior year according to
sections 124.2721, subdivision 3, and 124.575, subdivision 3; and

(ii) the amount of transitienr homestead and agricultural credit aid paid to
the cooperative unit according to section 273.1392 for the fiscal year to which
the levy is attributable.

Sec. 3. Minnesota Statutes 1990, section 122.531, subdivision 2, is
amended to read:
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Subd. 2. VOLUNTARY DISSOLUTION: REFERENDUM EEVIES
REVENUE. As of the effective date of the voluntary dissolution of a district and
its attachment to one or more existing districts pursuant to section 122.22, the
authorization for all referendum levies revenues previously approved by the vot-
ers of all affected districts for those districts pursuant to section 124A.03, subdi-
vision 2, or its predecessor provision, is canceled. However, if all of the territory
of any independent district is included in the enlarged district, and if the
adjusted net tax capacity of taxable property in that territory comprises 90 per-
cent or more of the adjusted net tax capacity of all taxable property in an
enlarged district, the beard of the enlarged distriet may levy the inereased
ameount previously approved by e referendum in the preexisting independent
distriet upon all taxable property in the enlarsed distriet district’s referendum
revenue shall be determined as follows:

If the referendum revenue previously approved in the preexisting district is
authorized as a tax rate, the referendum revenue in the enlarged district is the

previously approved in the preexisting district is authorized as revenue per
actual pupil unit, the referendum revenue shall be the revenue per actual pupil
unit times the number of actual pupil units in the enlarged district. If referen-

fied authorized only after approval is granted by the voters of the entire enlarged
district in an election pursuant to section 124A.03, subdivision 2.

Sec. 4. Minnesota Statutes 1990, section 122.531, subdivision 2a, is
amended to read:

Subd. 2a. CONSOLIDATION; MAXIMUM AUTHORIZED REFEREN-
DUM EEVIES REVENUES. As of the effective date of a consolidation pursu-
ant to section 122.23, if the plan for consolidation so provides, or if the plan for
consolidation makes no provision concerning referendum levies revenues, the
authorization for all referendum levies revenues previously approved by the vot-
ers of all affected districts for those districts pursuant to section 124A.03, subdi-
vision 2, or its predecessor provision shall be recalculated as provided in this
subdivision. The referendum levy revenue authorization for the newly created
district shall be the Jeeal net tax capacity rate that would raise an amount equal
to the combined dollar amount of the referendum levies revenues authorized by
each of the component districts for the year preceding the consolidation, unless
the referendum lewy revenue authorization of the newly created district is subse-
quently modified pursuant to section 124A.03, subdivision 2. If the referendum
levy revenue authorizations for each of the component districts were limited to
a specified number of years, the referendum Jevy revenue authorization for the
newly created district shall continue for a period of time equal to the longest
period authorized for any component district. If the referendum levy revenue
authorization of any component district is not limited to a specified number of
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years, the referendum lewy revenue authorization for the newly created district
shall not be limited to a specified number of years.

Sec. 5. Minnesota Statutes 1990, section 122.531, subdivision 2b, is
amended to read:

Subd. 2b. ALTERNATIVE METHOD. As of the effective date of a consol-
idation pursuant to section 122,23, if the plan for consolidation so provides, the
authorization for all referendum Jevies revenues previously approved by the vot-
ers of all affected districts for those districts pursuant to section 124A.03, subdi-
vision 2, or its predecessor provision shall be combined as provided in this
subdivision. The referendum levy revenue authorization for the newly created
district may be any loeat tax rate allowance per actual pupil unit provided in the
plan for consolidation, but may not exceed the leeal tax rate allowance per
actual pupil unit that would raise an amount equal to the combined dollar
amount of the referendum Jevies revenues authorized by each of the component
districts for the year preceding the consolidation. If the referendum fevy revenue
authorizations for each of the component districts were limited to a specified
number of years, the referendum levy revenue authorization for the newly cre-
ated district shall continue for a period of time equal to the longest period
authorized for any component district. If the referendum lev¥ revenue authori-
zation of any component district is not limited to a specified number of years,
the referendum Jevy revenue authorization for the newly created district shall
not be limited to a specified number of years. The referendum lewy revenue
authorization for the newly created district may be modified pursuant to section
124A.03, subdivision 2.

Sec. 6. Minnesota Statutes 1990, section 124.155, subdivision 1, is
amended to read:

Subdivision 1. AMOUNT OF ADJUSTMENT. Each year state aids and
credits enumerated in subdivision 2 payable to ary school district, education
district, or secondary vocational cooperative for that fiscal year shall be .
adjusted, in the order listed, by an amount equal to (1) the amount the district,
education district, or secondary vocational cooperative recognized as revenue
for the prior fiscal year pursuant to section 121.904, subdivision 4a, clause (b),
plus revenue recognized according to section 121.904, subdivision 4e, minus (2)
the amount the district recognizes as revenue for the current fiscal year pursuant
to section 121.904, subdivision 4a, clause (b), plus revenue recognized according
to section 121.904, subdivision 4e. For the purposes of making the aid adjust-
ment under this subdivision, the amount the district recognizes as revenue for
either the prior fiscal year or the current fiscal year pursuant to section 121.904,
subdivision 4a, clause (b), plus revenue recognized according to section 121.904,
subdivision 4e, shall not include any amount levied pursuant to seetien sections
124A.03, subdivision 2, and 275.125, subdivisions 5, 6e, 6i, 6k, and 24; article
6, sections 29 and 36; article 12, section 25; and section 20 of this article. Pay-
ment from the permanent school fund shall not be adjusted pursuant to this sec-
tion. The school district shall be notified of the amount of the adjustment made

to each payment pursuant to this section.
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Sec. 7. Minnesota Statutes 1991 Supplement, section 124.1935, subdivision
2, is amended to read:

Subd. 2. DEFINITIONS. (a) The term “other district receipts” means pay-
ments by county treasurers pursuant to section 276.10, apportionments from the
school endowment fund pursuant to section 124.09, apportionments by the
county auditor pursuant to section 124.10, subdivision 2, and payments to
school districts by the commissioner of revenue pursuant to chapter 298.

(b) The term “cumulative amount guaranteed” means the sum of the follow-
ing;

(1) one-third of the final adjustment payment according to subdivision 6;
plus

(2) the product of
(i) the cumulative disbursement percentage shown in subdivision 3; times
(ii) the sum of

85 percent of the estimated aid and credit entitlements paid according to
subdivision 10; plus

100 percent of the entitlements paid according to subdivisions 8 and 9; plus
the other district receipts; plus

the final adjustment payment according to subdivision 6.

(c) The term “payment date” means the date on which state payments to
school districts are made by the electronic funds transfer method. If a payment
date falls on a Saturday, the payment shall be made on the immediately preeed-
ing business day: ¥ & payment date falls en a Sunday, the payment shell be
made en the immediately following business day: If & payment date fallser ora
weekday which is a legal holiday, the payment shall be made on the immediately
preeeding following business day. The commissioner of education may make
payments on dates other than those listed in subdivision 3, but only for portions
of payments from any preceding payment dates which could not be processed by
the electronic funds transfer method due to documented extenuating circum-
stances.

Sec. 8. Minnesota Statutes 1991 Supplement, section 124,195, subdivision
3a, is amended to read:

Subd. 3a. APPEAL. The commissioner in consultation with the commis-
sioner of finance may revise the payment dates and percentages in subdivision 3
for a district if it is determined that there is an emergency or there are serious
cash flow problems in the district that cannot be resolved by issuing warrants or

other forms of indebtedness or if the commissioner determines that excessive
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short-term borrowing costs will be incurred by a district, because of the increase
in the levy recognition percentage from 37 percent to 50 percent according to
sections 1 and 2, and the district can document substantial harm to instructional
programs due to these costs. The commissioner shall establish a process and
criteria for school districts to appeal the payment dates and percentages estab-
lished in subdivision 3.

Sec. 9. [124.197) SHORT-TERM BORROWING COST REIMBURSE-
MENT AID.

Subdivision 1. FROM 1993 AND THEREAFTER. Beginning in fiscal year
1993, the commissioner of education shall pay aid to eligible school districts to
reimburse them for costs of short-term borrowing.

Subd. 2. DOCUMENTATION., Short-term borrowing cost reimbursement
aid shall only be paid to a school district providing documentation to the com-
missioner of education demonstrating that it engaged in short-term borrowing
during the fiscal year for which it is requesting reimbursement. The commis-
sioner shall determine and define specific data that districts must provide and

Subd. 3. DEFINITION. For purposes of this section, “cash need” equals
the difference between estimated cumulative expenditures and estimated cumu-
lative receipts calculated in a manner consistent with sections 124.155 and
124.195, less the amount of cash balance determined according fo section-

124.196.

Subd. 4. COMPUTATION. The maximum short-term borrowing cost

(1) documented short-term borrowing costs; or

(2) the sum of the products of:

(i) a2 semimonthly short-term borrowing interest rate estimated by the com-
missioner of finance, times

(ii) the positive semimonthly differences between:

and 124.195, assuming the revenue recognition percent specified in section
121.904, subdivisions 4a and 4e, is 50 percent; and the schedules and criteria for
aid and credit payments in section 124.195; and
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by section 124.195 for the May 30 payment period. The commissioner of educa-
tion may adjust the May 30 data for updated information as is appropriate.

Subd. 5. PAYMENT. The short-term borrowing cost reimbursement aid
shall be paid in full to eligible districts on or before June 30 of each fiscal year.

Subd. 6. APPROPRIATION. There is annually appropriated to the com-
missioner of education the amount needed to pay short-term borrowing cost
reimbursement aid as established in this section.

Sec. 10. [124A.029] REFERENDUM AND DESEGREGATION REVE-
NUE CONVERSION,

Subdivision 1. REVENUE CONVERSION. Except as provided under sub-
division 4, the referendum authority under section 124A.03 and the levy author-
ity under section 275.125, subdivisions 6e and 61, of a school district must be
converted by the department according to this section.

Subd. 2. ADJUSTMENT RATIO. For assessment years 1991, 1992, and

ratio equal to:

(1) the net tax capacity for taxable property in the district determined by
applying the property tax class rates for assessment year 1990 to the market val-
ues of taxable property for each assessment year, divided by

(2) the net tax capacity of the district for the assessment year.

Subd. 3. RATE ADJUSTMENT. The department shall adjust a school dis-
trict’s referendum authority for a referendum approved before July 1, 1991,
excluding authority based on a dollar amount, and the levy authority under sec-

subdivisions 6e and 6i, by the ratio determined under subdivision 2 for the
assessment year for which the revenue is attributable. The adjusted rates for
assessment year 1993 shall apply to later years for which the revenue is autho-
rized. S

Subd. 4. PER PUPIL REVENUE OPTION. A district may, by school
board resolution, request that the department convert the levy authority under
section 275.125, subdivisions 6e and 6i, or its current referendum revenue,
excluding authority based on a dollar amount, authorized before July 1, 1991, to
an allowance per pupil. The district must adopt a resolution and submit a copy
of the resolution to the department by July 1, 1992. The department shall con-
vert a district’s revenue for fiscal year 1994 and later years as follows: the reve-
nue allowance equals the amount determined by dividing the district’s
maximum revenue under section 124A.03 or 275.125, subdivisions 6e and 6i,
for fiscal year 1993 by the district’s 1992-1993 actual pupil units. A district’s
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maximum revenue for all later years for which the revenue is authorized equals
the revenue allowance times the district’s actual pupil units for that year. If a
district has referendum authority under section 124A.03 and levy authority
under section 275.125, subdivisions 6¢ and 6i, and the district requests that each
be converted, the department shall convert separate revenue allowances for
each. However, if a district’s referendum revenue is limited to a dollar amount,
the maximum revenue under section 124A.03 must not exceed that dollar
amount. If the referendum authority of a district is converted according to this
subdivision, the authority expires July 1, 1997, unless it is scheduled to expire

sooner.

Sec. 11. Minnesota Statutes 1991 Supplement, section 124A.03, subdivision
1¢c, is amended to read:

Subd. lc. REFERENDUM ALLOWANCE LIMIT. Notwithstanding sub-
division 1b, a district’s referendum allowance must not exceed the greater of:

(1) the district’s referendum allowance for fiscal year 1992; e

(2) the district’s referendum allowance for fiscal year 1993;

(3) 35 30 percent of the formula allowance for that the fiscal year for which
it is attributable; or

year 1991, 35 percent of the formula allowance for the fiscal year to which it is
attributable.

Sec. 12. Minnesota Statutes 1991 Supplement, section 124A.03, subdivision
2, is amended to read:

Subd. 2. REFERENDUM REVENUE. (a) The revenue authorized by sec-
tion 124A.22, subdivision 1, may be. increased in the amount approved by the
voters of the district at a referendum called for the purpose. The referendum
may be called by the school board or shall be called by the school board upon
ducted during the calendar year before the increased levy authority, if approved,
first becornes payable. Only one election to approve an increase may be held in
a calendar year, Unless the referendum is conducted by mail under paragraph
(g), the referendum must be held on the first Tuesday after the first Monday in
November. The ballot shall state the maximum amount of the increased revenue
per actual pupil unit, the estimated net tax eapaeity referendum tax rate as a
percentage of market value in the first year it is to be levied, and that the reve-
nue shall be used to finance school operations. The ballot may state that existing
referendum levy authority is expiring. In this case, the ballot may also compare
the proposed levy authority to the existing expiring levy authority, and express
the proposed increase as the amount, if any, over the expiring referendum levy
authority. The ballot shall designate the specific number of years, not to exceed
five, for which the referendum authorization shall apply. The ballot may contain
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a textual portion with the information required in this subdivision and a ques-
tion stating substantially the following:

«Ghall the increase in the revenue proposed by (petition to) the board of
, School District No. .., be approved?”

.........

If approved, an amount equal to the approved revenue per actual pupil unit
times the actual pupil units for the school year beginning in the year after the
levy is certified shall be authorized for certification. for the number of years
approved, if applicable, or until revoked or reduced by the voters of the district

at a subsequent referendum.

(b) The school board shall prepare and deliver by first class mail at least 15
days but no more than 30 days prior to the day of the referendum to each tax-
payer at the address listed on the school district’s current year’s assessment roll,
a notice of the referendum and the proposed revenue increase. For the purpose
of giving mailed notice under this subdivision, owners shall be those shown to
be owners on the records of the county auditor or, in any county where tax state-
ments are mailed by the county treasurer, on the records of the county treasurer.
Every property owner whose name does not appear on the records of the county
auditor or the county treasurer shall be deemed to have waived this mailed
notice unless the owner has requested in writing that the county auditor or
county treasurer, as the case may be, include the name on the records for this
purpose. The notice must project the anticipated amount of- tax increase in
annual dollars and annual percentage for typical residential homesteads, agricul-
tural homesteads, apartments, and commercial-industrial property within the

school district.

The notice for a referendum may state that an existing referendum levy is
expiring and project the anticipated amount of increase over the existing refer-
endum levy, if any, in annual dollars and annual percentage for typical residen-
tial homesteads, agricultural homesteads, apartments, and commercial-industrial

property within the school district.

The notice must include the following statement: “Passage of this referen-
dum will result in an increase in your property taxes.”

(c) A referendum on the question of revoking or reducing the increased rev-
enue amount authorized pursuant to paragraph (a) may be called by the school
board and shall be called by the school board upon the written petition of quali-
fied voters of the district. A referendum to revoke or reduce the levy amount
must be based upon the dollar amount, local tax rate, or amount per actual pupil
unit, that was stated to be the basis for the initial authorization. Revenue
approved by the voters of the district pursuant to paragraph (a) must be received
at least once before it is subject to a referendum on its revocation or reduction
for subsequent years. Only one revocation or reduction referendum may be held
to revoke or reduce referendum revenue for any specific year and for years

thereafter.
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(d) A petition authorized by paragraph (a) or (c) shall be effective if signed
by a number of qualified voters in excess of 15 percent of the registered voters of
the school district on the day the petition is filed with the school board. A refer-
endum invoked by petition shall be held on the date specified in paragraph (a).

(e) The approval of 50 percent plus one of those voting on the question is
required to pass a referendum authorized by this subdivision.

(f) At least 15 days prior to the day of the referendum, the district shall sub-
mit a copy of the notice required under paragraph (b) to the commissioner of
education. Within 15 days after the results of the referendum have been certified
by the school board, or in the case of a recount, the certification of the results of
the recount by the canvassing board, the district shall notify the commissioner
of education of the results of the referendum.

(2) Any referendum under this section held on a day other than the first
Tuesday after the first Monday in November must be conducted by mail in
accordance with section 204B.46. Notwithstanding paragraph (b) to the con-

~ trary, in the case of a referendum conducted by mail under this paragraph, the

notice required by paragraph (b) shall be prepared and delivered by first class
mail at least 20 days before the referendum.

Sec. 13. Minnesota Statutes 1991 Supplement, section 124A.03, subdivision
2a, is amended to read:

Subd. 2a. SCHOOL REFERENDUM LEVY; MARKET VALUE. Not-
withstanding the provisions of subdivision 2, a school referendum levy approved
after November 1, 1992, for taxes payable in 1993 and thereafter, shall be levied
against the market value of all taxable property. Any referendum levy amount
subject to the requirements of this subdivision shall be certified separately to the
county auditor under section 275.07.

Fhe ballet shall state the maximum amount of the inereased Jevy as & per-
eentage of market value; the amount that will be raised by that new school refer-
endum tax rate in the first year it i3 to be levied; and that the new scheel
referendum tax rate shall be used to finanee school operations:

H approved; the amount provided by the new school referendum tax rate
applied to the market value for the year preceding the year the levy is certified;
shall be authorized for eertification for the number of years approved; if appliea-
ble; or until revoked or reduced by the voters of the distriet at a subsequent ref
erendunt:

All other provisions of subdivision 2 that do not conflict with this subdivi-
sion shall apply to referendum levies under this subdivision.

Sec. 14. Minnesota Statutes 1991 Supplement, section 124A.03, is amended
by adding a subdivision to read:

Subd 2b. REFERENDUM DATE In addition to the referenda allowed in

different da
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(a) The commissioner may grant authority to a district to hold a referendum
on a different day if the district is in statutory operating debt and has an
approved plan or has received an extension from the department to file a plan to
eliminate the statutory operating debt.

(b) The commissioner must approve, deny, or modify each district’s request !
for a referendum levy on a different day within 60 days of receiving the request
|

from a district.

Sec. 15. Minnesota Statutes 1991 Supplement, section 124A.23, subdivision
1, is amended to read:

Subdivision 1. GENERAL EDUCATION TAX RATE. The commissioner
of revenue shall establish the general education tax rate and certify it to the
commissioner of education by July 1 of each year for levies payable in the fol-
lowing year. The general education tax capacity rate shall be a rate, rounded up
to the nearest tenth of a percent, that, when applied to the adjusted net tax
capacity for all districts, raises the amount specified in this subdivision. The gen-
eral education tax rate shall be the rate that raises $916,000,000 for fiscal year
1993 and $961800;000 $969,800,000 for fiscal year 1994 and later fiscal years.
The general education tax rate certified by the commissioner of revenue may not
be changed due to changes or corrections made to a district’s adjusted net tax
capacity after the tax rate has been certified.

Sec. 16. Minnesota Statutes 1991 Supplement, section 124A.26, subdivision
1, is amended to read:

Subdivision 1. REVENUE REDUCTION. A district’s general education
revenue for a school year shall be reduced if the estimated net unappropriated
operating fund balance as of June 30 in the prior school year exceeds $600 times
the fund balance pupil units in the prior year. For purposes of this subdivision
enly and section 124.243, subdivision 2, fund balance pupil units means the
number of resident pupil units in average daily membership, including shared
time pupils, according to section 124A.02, subdivision 20, plus

(1) pupils attending the district for which general education aid adjustments
are made according to section 124A.036, subdivision 5; minus

(2) the sum of the resident pupils attending other districts for which general
education aid adjustments are made according to section 124A.036, subdivision
5, plus pupils for whom payment is made according to section 126.22, subdivi-
sion 8, or 126.23. The amount of the reduction shall equal the lesser of:

(1) the amount of the excess, or
(2) $150 times the actual pupil units for the school year.

The final adjustment payments made under section 124.195, subdivision 6,
must be adjusted to reflect actual net operating fund balances as of June 30 of
the prior school year.
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Sec. 17. Minnesota Statutes 1990, section 124A.26, is amended by adding a
subdivision to read:

Subd. la. ALTERNATIVE REDUCTION CALCULATION. For any dis-

school census is greater than 40 percent, the district’s net unappropriated operat-
ing fund balance for that year for the purpose of calculating the fund balance

Sec. 18. Minnesota Statutes 1991 Supplement, section 124A.29, subdivision
1, is amended to read:

Subdivision 1. STAFF DEVELOPMENT AND PARENTAL INVOLVE-
MENT PROGRAMS. (a) Of a district’s basic revenue under section 124A.22,
subdivision 2, an amount equal to $15 times the number of actual pupil units
shall be reserved and may be ysed only to provide staff time for peer review
under seetion 125-12 or 12547 or staff development programs fer, including
outcome-based education, aeeerding to under section 126,70, subdivisions 1 and
2a. Staff developmient revenue may be tsed only for staff time for peer review of
eutcome-based edueation aetivities: The school board shall determine the staff
development activities to provide, the manner in which they will be provided,
and the extent to which other local funds may be used to supplement staff devel-
opment activities that implement outeome-based edueation.

(b) Of a district’s basic revenue under section 124A.22, subdivision 2, an
amount equal to $5 times the number of actual pupil units must be reserved and
may be used only to provide parental involvement programs that implement sec-

pupil units for promoting parental involvement in the PER process.

Sec. 19. Minnesota Statutes 1991 Supplement, section 126.70, is amended
to read: )

126.70 STAFF DEVELOPMENT PLAN.

Subdivision 1. ELIGIBILITY FOR REVENUE. A school board may use
the revenue authorized in section 124A.29 for staff time for peer review under
seetion 12512 or 42517 er if it establishes an outcome-based a staff develop-
ment advisory committee and adopts a staff development plan en euteome-
based edueation aceording te under this subdivision. A majority of the advisory
committee must be teachers representing various grade levels and subject areas.
The advisory committee must also include parents and administrators. The
advisory committee shall develop a staff development plan eentaining propesed
euteome-based eduention activities and that includes related expenditures and
shall submit the plan to the school board. If the school board approves the plan,
the district may use the staff development revenue authorized in section
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124A.29. Copies of approved plans must be submitted to the commissioner
Districts must submit approved plans to the commissioner.

Subd. 2. CONTENTS OF THE PLAN. The plan may include:

(1) procedures the district will use to analyze euteome-based education
needs;

(2) integeation methods for jnteprating education needs with in-service and
curricular efforts already in progress;

(3) education goals te be achieved and the means to be used achieve the
goals; and

(4) procedures for evaluating progress toward meeting education needs and
goals.

Subd. 2a. PERMITTED USES. A school board may approve a plan to
accomplish any of the following purposes:

(1) foster readiness for euteome-based edueation by inereasing lnowledge
and understanding of and commitment to outeome-based edueation learning;

(2) facilitate organizational changes by enabling a site-based team composed
of pupils, parents, school personnel, and community members to address pupils’
needs through outeome-based edueation;

(3) develop programs to increase pupils’ educational progress by developing
appropriate outcomes and personal learning plans goals and by encouraging
pupils and their parents to assume responsibility for their education;

(4) design and develop euteome-based edueation programs containing vari-
ous instructional opportunities that recognize pupils’ individual needs and uti-
lize family and community resources;

(5) evaluate the effectiveness of euteome-based education policies, pro-
cesses, and products through appropriate evaluation procedures that include
multiple criteria and indicators; and

(6) provide staff time for peer review of probationary, continuing contract,
and nonprobationary teachers.

Sec. 20. LOW FUND BALANCE LEVY.

(a) For For 1992 taxes payable in 1993, a district meeting the qualifications in

pupil units m the dlstrlct in fiscal year 1993,

(b) a district qualifies for a levy under this section if:

(1) its net unappropriated operating fund balance on June 30, 1991, divided
by its actual pupil units for fiscal year 1993 is less than $85;
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(2) its adjusted net tax capacity used to compute fiscal year 1993 general
education revenue divided by its fiscal year 1993 actual pupil units is less than

$2.100; and

(3) it does not have referendum levy authority under Minnesota Statutes,
section 124A.03.

Sec. 21. APPROPRIATION REDUCTIONS.

For fiscal year 1993, appropriations to the department of education in Laws
1991, chapter 2635, and appropriations for any property tax aid or credit paid to
school districts from the state’s general fund pursuant to Minnesota Statutes,
chapter 273, shall be reduced by a combined total of $182,700,000 in a manner
consistent with Minnesota Statutes, section 124.155, subdivision 2.

Sec. 22. LEVY RECOGNITION DIFFERENCES.

For each school district that levies under Minnesota Statutes, section

(1) the amount of the levy, under Minnesota Statutes, section 124A.03, that
is recognized as revenue for fiscal year 1993 according to section 1; and

(2) the amount of the levy, under Minnesota Statutes, section 124A.03, that
would have been recognized as revenue for fiscal year 1993 had the percentage
according to section 1 not been increased.

the difference.
Sec. 23. BORROWING AGAINST LEVIES.

The limit for borrowing money upon negotiable tax anticipation certificates
of indebtedness, according to Minnesota Statutes, section 124.73, subdivision 1,

Sec. 24. EFFECTIVE DATES.

Section 12 is effective retroactively to February 1, 1992, applies to any ref-
erenda conducted in 1992 and thereafter, and supersedes any enactment affect-

ing school district referendum levies during the 1992 legislative session to the
extent any enactment is to the contrary.

Section 16 is effective the day following final enactment and applies to
1991-1992 and later school years.

Section 17 is effective retroactively to July 1, 1990, and applies to 1990-
1991 and later school years.
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ARTICLE 2

TRANSPORTATION

Section 1, Minnesota Statutes 1990, section 123.39, subdivision 8d, is
amended to read:

Subd. 8d. School districts may provide bus transportation along regular
school bus routes when space is available for participants in early childhood
family education programs and learning readiness program if these services do
not result in an increase in the district’s expenditures for transportation. The
costs allocated to these services, as determined by generally accepted accounting
principles, shall be considered part of the authorized cost for regular transporta-
tion for the purposes of section 124.225.

Sec, 2. Minnesota Statutes 1990, section 275.125, is amended by adding a
subdivision to read:

Subd. 5i. TRANSPORTATION LEVY FOR LATE ACTIVITY BUS, (a) A
school district may levy an amount equal to the lesser of:

year the levy is certified; or

(2) two percent of the district’s regular transportation revenue for that
school year according to section 124.225, subdivision 7d, paragraph (a).

(b) A district that levies under this section must provide late transportation
home from school for students participating in any academic-related activities
provided by the district if transportation is provided for students participating
in athletic activities.

(c) A district may levy under this subdivision only if the district provided
late transportation home from school during fiscal year 1991.

ARTICLE 3
SPECIAL PROGRAMS

Section 1. Minnesota Statutes 1990, section 120.17, subdivision 2, is
amended to read:

Subd. 2. METHOD OF SPECIAL INSTRUCTION. (a) Special instruc-
tion and services for handicapped children must be based on the assessment and
individual education plan. The instruction and services may be provided by one
or more of the following methods:
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) (1) connection with attending regular elementary and secondary school
classes;

®) (2) establishment of special classes;
{e) (3) at the home or bedside of the child;
€ (4) in other districts;

) (5) instruction and services by special education cooperative centers
established under this section, or in another member district of the cooperative
center to which the resident district of the handicapped child belongs;

€ (6) in a state residential school or a school department of a state institu-
tion approved by the commissioner;

&) (7) in other states;
@) (8) by contracting with public, private or voluntary agencies;

& (9) for children under age five and their families, programs and services
established through collaborative efforts with other agencies;

€ (10) for children under age five and their families, programs in which
handicapped children are served with nonhandicapped children; and

@9 (11) any other method approved by the commissioner.

(b) Preference shall be given to providing special instruction and services to
children under age three and their families in the residence of the child with the
parent or primary caregiver, or both, present.

(c) The primary responsibility for the education of a handicapped child shall
remain with the district of the child’s residence regardless of which method of
providing special instruction and services is used. The district of residence must
inform the parents of the child about the methods of instruction that are avail-

able.

(d) Paragraphs (e) to (i) may be cited as the “blind persons’ literacy rights
and education act.”

(¢) The following definitions apply to paragraphs (f) to (i).

“Blind student” means an individual who is eligible for special educational
services and who:

ngula r distance of no greater than 20 degrees; or

(2) has a medically indicated expectation of visual deterioration.
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“Braille” means the system of reading and writing through touch commonly
known as standard English Braille.

“Individualized education plan” means a written statement developed for a
student eligible for special education and services pursuant to this section and
section 602(a)(20) of part A of the Individuals with Disabilities Education Act,
20 United States Code, section 1401(a).

(f) In developing an individualized education plan for each blind student

the presumption must be that proficiency in Braille reading and writing is essen-
tial for the student to achieve satisfactory educational progress. The assessment
required for each student must include a Braille skills inventory, including a

statement of strengths and deficits. Braille instruction and use are not required

by this paragraph if, in the course of developing the student’s individualized
education program, team members concur that the student’s visual impairment

does not affect reading and writing performance commensurate with ability.

This paragraph does not require the exclusive use of Braille if other special edu-
cation services are appropriate to the student’s educational needs. The provision

of other appropriate services does not preclude Braille use or instruction.
Instruction in Braille reading and writing shall be available for each blind stu-
dent for whom the multidisciplinary team has determined that reading and writ-
ing is appropriate.

(g) Instruction in Braille reading and writing must be sufficient to enable

each blind student to communicate effectively and efficiently with the same level
of proficiency expected of the student’s peers of comparable ability and grade

level.
(h) The student’s individualized education plan must specify:

(1) the results obtained from the assessment required under paragraph (f);

(2) how Braille will be implemented through integration with other class-
room activities;

(3) the date on which Braille instruction will begin;

(4) the length of the period of instruction and the frequency and duration of
each instructional session;

(5) the level of competency in Braille reading and writing to be achieved by
the end of the period and the objective assessment measures to be used; and

(6) if a decision has been made under paragraph (f) that Braille instruction
or use is not required for the student:

(i) a statement that the decision was reached after a review of pertinent lit-
erature describing the educational benefits of Braille instruction and use; and

(ii) a specification of the evidence used to determine that the student’s abil-
ity to read and write effectively without Braille is not impaired.
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(i) Instruction in Braille reading and writing is a service for the purpose of
special education and services under section 120.17.

(i) Paragraphs (e) to (i) shall not be construed to supersede any rights of a
parent or guardian of a child with a disability under federal or state law.

Sec. 2. Minnesota Statutes 1990, section 120.17, subdivision 3a, is
amended to read:

Subd. 3a. SCHOOL DISTRICT OBLIGATIONS. Every district shall
ensure that:

(1) all hendieapped ehildren students with disabilities are provided the spe-
cial instruction and services which are appropriate to their needs. The student’s
needs and the special education instruction and services to be provided shall be
agreed upon through the development of an individual education plan. The plan
shall address the student’s need to develop skills to live and work as indepen-
dently as possible within the community. By grade 9 or age 14, the plan shall
address the student’s needs for transition from secondary services to post-
secondary education and training, employment, aad community participation,
recreation, and leisure and home living, The plan must include a statement of
the needed transition services, including a statement of the interagency responsi-
bilities or linkages or both before secondary services are concluded;

(2) handicapped children under age five and their families are provided spe-

cial instruction and services appropriate to the child’s level of functioning and
needs;

(3) handicapped children and their parents or guardians are guaranteed pro-
cedural safeguards and the right to participate in decisions involving identifica-
tion, assessment and educational placement of handicapped children;

(4) to the maximum extent appropriate, handicapped children, including
those in public or private institutions or other care facilities, are educated with
children who are not handicapped, and that special classes, separate schooling,
or other removal of handicapped children from the regular educational environ-
ment occurs only when and to the extent that the nature or severity of the handi-
cap is such that education in regular classes with the use of supplementary
services cannot be achieved satisfactorily;

(5) in accordance with recognized professional standards, testing and evalu-
ation materials, and procedures utilized for the purposes of classification and
placement of handicapped children are selected and administered so as not to be
racially or culturally discriminatory; and

(6) the rights of the child are protected when the parents or guardians are
not known or not available, or the child is.a ward of the state.

Sec. 3. Minnesota Statutes 1991 Supplement, section 120.17, subdivision
3b, is amended to read:
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